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E.O. 11652: N/A 
TAGS: PINT PFOR CH 

SUBJECT: WEEKLY REVIEW OF THE PEOPLE'S REPUBLIC OF CHINA NO. 26 

TABLE OF CONTENTS 

I. 2. INTERNAL SCENE 

3. MILITIA ANNIVERSARY 
4.5. PRIVINCIAL LEADERSHIP 
6.7. UNITED STATES 

8.9. HEGEMONY: THE SOVIETS AND JAPAN 
10. KOREA 

II. THAILAND 

12.13.14.15. TAIWAN: SOLDIERS AND SPIES 
16.17. AFRICA: MOZAMBIQUE AND ANGOLA 

SUMMARY: DISCUSSION OF STEEL AND IRON PRODUCTION CONTINUES 
TO DOMINATE THE INTERNAL SCENE AMID REPORTS OF "RECORD" 

PREFORMANCE BY THE COAL INDUSTRY DURING THEFIRST SIX 
MONTHS. EXTERNALLY, NCNA REPORTED FAVORABLY ON THE FORD- 
SCHEEL MEETINGS AND HIT HARD AGAINST THE SOVIETS' ATTEMPTS 
AT "CRUDE INTEFERENCE" IN NEGOTIATIONS ON SINO- JAPAN PEACE 
TREATY. MEANWHILE, THE THAI PRIME MINISTER IS PREPARING TO 
GO TO PEKING TO ESTABLISH DIPLOMATIC RELATIONS. END SUMMARY 

1. INTERNAL SCENE 

PRODUCTION, LINKED TO THE DICTATORSHIP CAMPAIGN, CONTIUES TO 
TAKE UP MUCH OF THEREGIME’S ATTENTION AS TH PERIOD OF MID- 
YEAR REVIEW APPROACHES. AN INDUSTRIAL DRIVE FEATURING IRON 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 03 HONG K 07105 01 OF 03 250824Z 

AND STEEL IS APPARENTLY THE SUBJECT OF CENTRAL DIECTIVE 13, 

REFERENCES TO WHICH HAVE BEEN SPOTTED IN POSTERS IN PEKING 
(PEKING 1 170) AND, ACCORDING TO OTHER TRAVELERS, IN KIANGSU, 

REGIME STATEMENTS REPORT " RECORD" PERFORMANCE FROM THE COAL 
INDUSTRY (NCNA JUNE 21-23), A POOR PERFORMER LAST YEAR 
ALONG WITH STEEL AND TRANSPORTATION. CONFIDENTIAL 

2. ON THE AGRICULURIAL SIDE WHERESTATISTICAL CLAIMS FOR 
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THE SPING HARVESTS ARE NOT YET PUBLISHED, THE REGIME IS 
CONTINUING TO PROMOTE LONGTERM PLANNING WITH LAND LEVELLING, 
IRRIGATION IMPROVEMNTS, AND BASIC MECHANIZATION AS 1974-1980 
GOALS. AN NCNA JUNE 22 STORY FEATURING A STATUNG PROVINCE 
PRODUCTION BRIGADE NOTED THAT THE PLAN THERE CALLED FOR A 
12.5 PERCENT INCREASE IN FARMER INCOME FOR THE PLAN PERIOD, 
INDICATION TH PROVISION OF A CLEAR INCENTIVE TO PEASANTS 
TO WORK HARD. THE NCNA FEATURE LINKED TH PEASANTS' EFFORTS 
TO THE NATIONAL GOAL OF PUTTING CHINA'S ECONOMY AT THE FRONT 
RANKS OF THE WORLD BY THE END OF THE CENTURY. LIMITED OFFICIAL 
USE 

3. MILITIA ANNIVERSARY 

COMMENTARIES ON THE 13 TH ANNIVERSARY OF CHAIRMAN MAO'S DIRECTIVE 
TO BUILD UP THE MILITIA "ORGANIZATIONALLY, POLITICALLY AND 
AND MILITARILY" (JUNE 19, 1962) SUGGESTED THAT THE PLA AND 
NOT THE PARTY - AS REQUIRED BY THE REGIME'S SHANGHAI MODEL-- 
CONTINUES IN PRACTICE TO BE THE DOMINANT AUTHORITY OVER THE 
MILITIA. A JUNE 19 PEOPLE'S DAILY ARTICLE ON THE SHANGHAI 
MILITIA POINTS OUT THAT THE MILITIA IS NOW ENGAGED IN JOINT 
STREET PATROLS WITH THE PLA, WHILE ANNIVERSARY OBSERVANCES 
IN SHENSI, KWANGTUNG AND KIANGSI WERE SPONSORED BY THE PLA 
AND NOT BY GOVERNMENT OR PARTY BODIES. THE MEDIA GENERALLY 
PORTRAY THE MILITIA’S PRIME CONERNS AS BEING STUDY AND STREET 
INVESTIGATON, ALTHOUGH THERE APPAEARS TO BE RENEWED EMPHASIS 
ON MILITARY TRAINING WITH THE FUKIEN MILITARY DISTRICT 
HOLDING A RECENT CONFERENCE TO "FURTHER IMPLEMENT THE 
DIRECTIVE ON MILITARY TRAINING OF THE PEOPLE'S MILITIA". 

(RADIO FUKIEN JUNE 13). LIMITED OFFICIAL USE 

4. PROVINCIAL LEADERSHIP 
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PLA-MAN SUNG PEI-CHANG WAS IDENTIFIED JUNE 1 AS ANHWEI 
PARTY FIRST SECRETARY/REVOLUTIONARY COMMITTEE CHAIRMAN, 

LEAVING ONLY TWO TOP PROVINCIAL VACANCIES- IN LIAONING 
AND TSINGHAI. SUNG, A MEMBER OF THE CENTRAL COMMITTEE, HAS 
BEEN THE PROVINCE'S TOP RANKING LEADER SINCE LI TE-SHENG'S 
TRANSFER IN LATE 1972 (HK 6849). A CANTION BROADCAST, MEANWHILE 
HAS IDENTIFIED VETERAN CADRES CHIAO LIN-YI AND CHANG KEN- 
SHENG AS KWANGTUNG PARTY SECRETARIES. CHIAO, WHO RETAINS 
HIS CANTON MUNCIPAL LEADERSHIP POSITIONS, AND CHANG WERE 
BOTH PURGED DURING THE CULTURAL REVOLUTION AS ASSOCIATES OF 
PROVINCIAL FIRST SECRETARY CHAO TZU-YANG, BUT WERE REHABILITATED 
SOON AFETERWARDS. VETERAN CADRES THUS CONTNUE THEIR MONOPOLY 
ON KWANGTUNG’S TOP PARTY POSITIONS WITH NO MASS REPRESENTATIVES 
AMONG THE FOUR IDENTIFIED SECRETARIES. LIMITED OFFICIAL USE 
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5. ANOTHER CULUTRAL REVOLUTION VICTIM, NIEH FENG -CHIH, HAS 
RECENTLY BEEN REINSTATED AS DEPUTY COMMANDER OF THE NANKING 
MR. HIEH, WHO HAS SERVED UNDER FORMER NANKING MR COMMANDER 
HSU SHIH-YU OFF AND ON SINCE 1945, WAS A DEPUTY MR COMMANDER 
DURING 1955-68 AND HAS BEEN OUT OF SIGHT SINCE THEN. 

LIMITED OFFICIAL USE 
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6. UNITED STATES 

IN KEEPING WITH THE PRC'S INTEREST IN CLOSE US-WEST EUROPEAN 
RELATIONS, NCNA REPORTED FAVORABLY ON FRG PRESIDENT SCHEEL’S 
TALKS WITH PRESIDENT FORD. ACCORDING TO NCNA, FORD REAFFIRMED 
US COMMITMENTS TO WEST EUROPEAN SECURITY, WHILE SCHEEL STRESSED 
THE EUROPEANS' INTEREST IN COOPERATION WITH THE US. NCNA 
ALSO INCLUDED SCHEEL'S STATEMENT THAT "A NATION CAN NEVER 
FOREGO ITS UNITY AS A POLITICAL GOAL,'' WHICH FOLLOWS PEKING'S 
CONCERN FOR REUNIFICATION OF DIVIDED STATES (NCNA JUNE 19). 

UNCLASSIFIED 

7. THE PRC MEDIA, INCLUDING PRC-OWNED PRESS IN HONG KONG, 

HAVE REFRAINED FROM ANY MENTION OF SECRETARY KISSINGER'S 
JUNE 18 JAPAN SOCIETY SPEECH. UNCLASSIFIED 

8. HEGEMONY: THE SOVIETS AND JAPAN 

CHINA'S GROWING EMPHASIS ON AND PURSUIT OF REGIONAL COMMIT- 
MENTS AGAINST HEGEMONY INCREASINGLY LOOK TO HAVE A COLLECTIVE 
IMPORTANCE AS PERHAPS STILL-CDUDE LINKS IN A CHAIN PEKING 
IS FORGING AGAINST MOSCOW'S PROPOSED ASIAN COLLECTIVE 
SECURITY ARRANGEMENT. THE FUSS PEKING IS MAKIN OVER TOKY9'S 
RELUCTANCE TO INCLUDE AN ANTI-HEGEMONY CLAUSE IN TREATY FORM 
SHOWS THE IMPORTANCE THE CHINESE ATTACH TO IT AS PART OF A 
STRATEGY TO BLOCK SOVIET AND CONCEIVABLY VIETNAMESE INFLUENCE. 

MOREOVER, HONG KONG'S PRC-OWNED TA RUNG PAO IN A RECENT MESSAGE 
IMPLICITLY ADDRESSED TO JAPAN CONFIDENTLY ASSERTED THAT 
THOSE UNWILLING NOW TO INCLUDE THE CAUSE IN FORMAL DOCUMENTS 
WILL SOONER OR LATER UNDERSTAND THE NECESSITY (HONG KONG 7006). 

CONFIDENTIAL 

CONFIDENTIAL 
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9. WITH SINO-JAPANESE TREATY NEGOTIATIONS TEMPORARILY SHELVED, 
A JUNE 18 TASS "STATEMENT TO THE GOVERNMENT OF JAPAN" COMES 

AT A PROPITOUS MOMENT AND MAY PROVE AN UNWITTING SOVIET ASSIST 
TO CHINESE EFFORTS TO OBTAIN JAPANESE CONSENT TO INCLUSION OF 
THE CLAUSE. IN COMMENTING ON THE STATEMENT, NCNA TERMED IT 
AN "UNSOLICITED CONFESSION" OF THE SOVIETS' HEGEMONIC AMBITIONS 
AND ASSERTED THAT IT IS NOT PEKING. BUT MOSCOW, THAT SEEKS 
TO DRAW JAPAN INTO ITS FOREIGN POLICY ORBIT. THE PRC OBVIOUSLY 
HOPES THAT THE SOVIET ACTION WILL BACKFIRE AND ENCOURAGE 
JAPANESE ACCEPTANCE OF THE CLUASE. IN THIS CONNECTION, NCNA 
HAS ALSO DEVOTED CONSIDERABLE ATTENTION TO THE RECENT SPATE 
OF JAPANESE COMMENTARIES CRITICAL OF THE SOVIET ACTION AND 
ALSO FOCUSED ON THE DISPUTED NORTHERN (SOVIET-OCCUPIED) 
TERRITORIES (HONG KONG 7030). CONFIDENTIAL 

10. KOREA 

THE JUNE 24 JOINT PEOPLE'S DAILY-LIBERATION ARMY DAILY EDITORIAL 
MARKING THE 25TH ANNIVERSARY OF THE BEGINNING OF THE KOREAN 
WAR ESSENTIALLY IS A REWRITE OF LAST YEAR’S PEOPLE’S DAILY 
EDITORIAL, BUT WITH SOME INTERESTING ADDITIONS AND DELETIONS. 

NO MENTION IS MADE OF CHAIRMAN MAO (HONG KONG 7111), NOR OF 
CONTINUING US MILITARY AID TO ROK. THE DEMAND FOR DISSOLUTION 
OF THE UN COMMAND AND COMPLETE WITHDRAWAL OF US MILITARY 
TROOPS IS INCLUDED BUT, AS USUAL, NO TIMETABLE IS SET. THE 
DPRK IS PRAISED AS THE "FIRST" TO HAVE DEFEATED US IMPERIALISM 
AND, AS IN THE PRC MEDIA TREATMENT OF THE INDOCHINA VICTORIES, 
THE CHINESE ROLE IN HELPING TO ACCOMPLISH THIS FEAT IS DOWN- 
PLAYED. THE AUTHORITIATIVE, JOINT EDITORIAL IN THE GOVERNMENT 
AND MILITARY MEDIA ORGANS TERMS KOREAN UNIFICATION A "LOFTY 
ASPIRATION" AND AGAIN REITERATES CHINA S SUPPORT FOR ACHIEVING 
THIS GOAL ALONG THE "CORRECT WAY" INDICATED BY KIM'S "THREE- 
PRINCIPLES, FIVE-POINT PROGRAM" FOR PEACEFUL REUNIFICATION. 
CONFIDENTIAL 

11. THAILAND 

THAI PRIME MINISTER KHUKRIT, ACCOMPANIED BY HIS FONMIN, IS 
APPARENTLY SET TO GO TO PEKING NEXT WEEK TO SIGN A JOINT 
COMMUNIQUE ESTABLISHING DIPLOMATIC RELATIONS WITH THE PRC. 
CONFIDENTIAL 
CONFIDENTIAL 
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THE NEGOTIATING DELEGATION HEADED BY AMBASSADOR ANAND 
PANYARACHUN WAS IN PEKING JUNE 17-22, REPORTEDLY REACHED 
AGREEMENT ON THE DRAFT COMMUNIQUE, AND CARRIED BACK TO 
BANGKOK AN INVITATION TO KHUKRIT FROM PREMIER CHOU. NCNA 
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HAS THUS FAR AVOIDED ANY INDICATION OF IMMINENT SINO-THAI 
RELATIONS AND THE ONLY REPORTING ON THE AMBASSADOR' VISIT 
WAS A SHORT, JUNE 21, NCNA ITEM INDICATING THAT THE GROUP 
HAD "A FRIENDLY TALK” WITH FONMIN CHIAO KUAN-HUA. LIMITED 
OFFICIAL USE 

12. TAIWAN: SOLDIERS AND SPIES 

SOLDIERS: NCNA ON JUNE 14 CHARGED THAT THE "ABRUPT DEATH" 

OF RECENTLY AMNESTIED EX- "KMT WAR CRIMINAL" CHANG TIEH-SHIH 
IN HONG KONG WHILE AWAITING GRC PERMISSION TO ENTER TAIWAN 
(WR 25) RESULTED FROM THE CHINAG CLIQUE'S "PERSECUTION" AND 
"INTIMIDATION," AND CONCLUDED THAT TAIWAN'S HANDLING OF THE 
CASE WAS PROOF OF THE "CRUELTY AND FEEBLENESS OF CHIANG 
CHING-KUO'S REACTIONARY RULE." THIS FIRST DIRECT MAINLAND 
MEDIA COMMENT ON THE TEN OLD SOLDIERS SINCE THEIR ARRIVAL IN 
HONG KONG CAME WHEN THERE IS LITTLE TAIPEI CAN DO TO REVERSE 
AN UNMITIGATED PROPAGANDA DEFEAT FOR THE GRC. THE ARTICLE 
ALSO MARKED THE PRC MEDIA'S FIRST DIRECT CRITICISM OF CHIANG 
CHING-KUO SINCE HIS FATHER'S DEATH (HONG KONG 6856). LIMITED 
OFFICIAL USE 

13. TAIPEI HAS ADDED TO ITS BAD PRESS. THE LOCAL KMT-OWNED 
HONG KONG TIMES ON JUNE 20 CARRIED A STATEMENT BY TAIWAN'S 
FREE CHINA RELIEF ASSOCIATION HEAD KU CHENG-KANG, WHICH AGAIN 
CHANGED THE REQUIREMENTS FOR TAIWAN ENTRY IN CONFLICT WITH 
PREVIOUS STATEMENTS BY LOCAL GRC SPOKESMAN, ROBERT DER. 

THE LOCAL INDEPENDENT PRESS HAS NOTED THAT THE APPROVED 
PERIOD OF STAY FOR THE OTHER NINE SOLDIERS IS DUE TO END 
JULY 5. IN THE ABSENCE OF APPROVAL FROM TAIWAN, THE PAPERS 
NOTED THAT "AT LEAST" TWO OF THE MEN MAY SEEK TO JOIN CLOSE 
RELATIVES IN THE US RATHER THAN RETURN TO CHINA. UNCLASSIFIED 
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14. SPIES: IN THE HOPES OF LESSENING TAIWAN'S USE OF HONG 
KONG TO CARRY OUT INTELLIGENCE ACTIVITIES AGAINST CHINA, A HONG 
KONG MAGISTRATE HAS TURNED DOWN AN APPEAL FOR IMMEDIATE 
DEPORTATION BY CONVITIED KMT SPY NG SHING-WING (WR 23). 

THE TWICE- CONVICTED NG HAS CLAIMED THAT THE LOCAL POLITICAL 
SITUATION AND PARTICULARLY A PRISION TERM POSED A DANGER 
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TO HIS LIFE. HE MUST NOW SERVE HIS SIX-MONTH TERM BEFORE BEING 
DEPORTED. UNCLASSIFIED 

15. IN ADDITION TO CARRYING A REPORT OF A FAR EASTERN ECONOMIC 
REVIEW, JUNE 27 ITEM ALLEGING THAT SOVIET AGENT VIKTOR LOUIS 
HAS AGAIN VISITED TAIWAN, A LOCAL PRC-OWNED WEN WEI PAO 
COMMENTARY ENTITLED "SOVIET SPY LOUIS AGAIN TRAVELS TO TAIWAN", 
NOTED HIS REPUTED KGB STATUS AND CHARGED THAT HE SHOWS UP 
WHERE IT IS INCONVIENT FOR SOVIET OFFICIALS TO TRAVEL. THE 
ARTICLE STATED THAT IF THE CHIANG CLIQUE REALLY IS OPENING 

UP THEIR DOOR TO WELCOME THE WOLF, THEN THEIR END WILL SOON 
COME AND FOLLOWED UP WITH A REFERENCE TO SOVIET AMBITION 
VIS A VIS TAIWANG AND DECLARED THAT "THE PEOPLE OF CHINA WOULD 
OPPOSE" SUCH SOVIETS ATTEMPTS. UNCLASSIFIED 

16. AFRICA: MOZAMBIQUE AND ANGOLA 

MOZAMBIQUE: PREMIER CHOU EN-LAI ON JUNE 23 SENT A CONGRATULATORY 
MESSAGE TO MOZAMBIQUE'S FIRST PRESIDENT, SAMORA MOSIES MACHEL, 
PEOPLE'S DAILY ON JUNE 25 PUBLISHED A STANDARD EDITORLA , AND 
NCNA HAS CARRIED SEVERAL FEATURE STORIES, ALL WARMLY GREETING 
THE JUNE 25 INDEPENDENCE CELEBRATIONS OF MOZAMBIQUE'S 
INDEPENDENCE FROM PORTUGUESE COLONIAL RULE. HOWEVER, SENIOR 
VICE PREMIER TENG HSIAO-PING, WHO IT WAS WIDELY RUMORED WOULD 
BE THE CHIEF PRC DELEGATE FOR THE OCCASION, STAYED IN PEKING 
CONFIDENTIAL 
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WHILE YEH FEI, MINISTER OF COMMUNICATIONS AND ONE OF THE 
HOSTS DURING THE MACHEL MARCH VISIT TO CHINA, LED THE DELEGATION. 
PEKING'S FIRST AMBASSADOR TO MOZAMBIQUE LIN CHUNG (UNTIL 
RECENTLY PRC AMBASSADOR TO ALGIERIA) AND HIS COLLEAGUE PRC 
AMBASSADOR TO TANZANIA LI YAO-WEN WERE INCLUDED IN THE 
DELEGATION ALONG WITH A WU SHU TROUPE AND A CHINESE WORKERS 
YOUTH AND WOMEN'S DELEGATION LED BY CHAN YUNAN-SHENG, THE 
VICE CHAIRMAN OF THE LIAONING PROVINCIAL TRADE UNION COUNCIL 
(NCNA JUNE 17-25). UNCLASSIFIED 

17. ALGOLA: NCNA HAS CARRIED AN APPROVING REPORT ON THE 
NAKURU AGREEMENT SIGNED BY LEADERS OF ANGOLA'S THREE! JBF.RA- 
TION MOVEMENTS WHICH REAISES HOPES THAT FIGHTING AMONG UNITA, 
MPLA, AND FNLA WILL LESSEN AND THEIR LEADERS WILL MOVE THAT 
PORTUGUESE COLONY FARTHER ALONG THE PATH TO INDEPENDENCE (NCNA 
JUNE 22). UNCLASSIFIED 
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